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PROJECT NEWS

Fidelity Life Assurance Company launches $160million
Housing Project

Reported by Peter Banda in Harare

8 May 2014 — Harare, Zimbabwe — One of Zimbabwe’s largest insurance companies
FIDELITY Life Assurance has launched a $160 million housing project in Harare. To
date the company has spent $30 million to service 5 974 residential stands at
Southview Park housing project in Harare.

Speaking at the site groundbreaking ceremony for
Fidelity Life Southview Park on 7 May 2014, Zimbabwe
Government Minister of Finance Mr Patrick
Chinamasa (pictured right) said the company will invest
$160 million in total to fully develop houses and stands
to complete the project. He said the project was
expected to reduce the housing backlog in Harare which
currently stands at over 250 000 houses.

“Whilst we are talking of plus or minus $30 million in terms of cost of servicing the land, |
am also informed that an additional plus or minus $110 million is required for the house
construction phase alone in this projects,” said Chinamasa. “Additional funding,
currently estimated at $50 million, will be required to ensure fulfilment of the Southview
Park dream of self-sustaining community.”

He said the money would be used to buy building materials, including bricks, cement,
roofing sheets, tiles, timber and labour. Chinamasa said the project was expected to
take close to 18 months to be complete.

The Finance minister said the project demonstrated that insurance companies and
pension funds could harness funds for critical infrastructure development. “Projects of
this nature are of national importance and need to be supported. |, therefore, urge other
insurance companies and pension funds such as Old Mutual and National Social
Security Authority to emulate the example of Fidelity Life Assurance,” he said.

Chinamasa said over 2 000 housing stands at the project had already been pre-sold.
The company last year launched the housing scheme on a 323-hectare piece of land
along the Harare-Masvingo Road. The new suburb is also set to have a police station,
six primary schools, two secondary schools, six creches, 14 flats, two commercial
stands, an open space and five churches.
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South View Park, according to the company, is Harare’s first low-cost housing project in
the country since 2000. Fidelity first embarked on housing development projects in 2011
and developed 317 stands in phase one of the Manresa Fidelity Park in Acturus.

For the year ended December 31 2013, the group posted a decline in after-tax profit of
$2,5 million compared to after-tax profit of $4,1 million the previous year due to a
decline in revenue.

Article provided by Peter Banda of Project Management Zimbabwe.

"\ = Project Management Zimbabwe

Proie;:“hmg«ml 1 The Centre for Project Management excellence!

Project Management Zimbabwe (PMZ - Project Management Institute of Zimbabwe) is
Zimbabwe’s largest Association of Project Managers, with a membership base of over
1000. The institute has a mandate of policing the elevation of project management
standards nationally through mentorship and membership services programmes. For
information, visit www.pmiz.org.zw or email: info@pmiz.org.zw.

Source: Project Management Zimbabwe
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